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Is Current Arbitrage Sustainable?
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Will HH Track Fuel Oil Prices?
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New LNG Supply Exceeds Asian LNG

Demand Growth

Global LNG Supply & Demand
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But What About China?
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Source: Wood Mackenzie Ezfimatez. *The Tangguh condract above, aigned in 2002, was renegaofiated in 2006 and the ceiling on the
prcing formula was reporfedly increased fo US338bb Thiz represents the renegotiated pncing structure.

How big is China’s appetite for LNG at current pricing trends?



Will the Americas Compete for LNG?

US domestic supply and imports from Canada will not keep up with
gas demand.

With no new nuclear and limited new build coal in the US, gas
prices should track fuel oll.

What about carbon pricing?

New LNG supply will exceed Asian LNG demand growth,

-~ meaning more LNG chasing fewer arbitrage opportunities, and
- shrinking arbitrage spreads

How much LNG will China purchase at “Asian” prices?

Therefore, the Americas should be able to compete for LNG.

But when?



